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Earnings management is an important area of modem accounting theory. In
accounting academy of foreign countries, earnings management has been a
research subject for more than 20 years.
The securities market of China started late compared with western countries, so
those rules and laws are not complete enough to prevent the illegal activities in
stock market. That seriously infect the earnings quality of the listed company.
After the implementation of new accounting standards, the problem of earnings
management has been constrained to some extent. But the problem of earnings
management of listed company still exist, especially the problems of eamings
management of ST listed companies. These companies have a huge motivation
for earnings management to turn profit, and prevent the situation of loss for three
consecutive years.
Based on these understandings, this paper will study the earnings management
of ST listed companies of loss for two consecutive years. The paper adopts the
research appproach that experience discerns on the basis of the fact that study
normally, expect to offer one way to manage the method of discerning for the
swift, and more convenient way for the general information users.
This text is made up of four parts mainly as following:
First part discuss the structure of the paper and the basic theroy of earnings
management, reviews the study on the aera of earnings management from
overseas and domestic.
Second part discuss the theory of earnings management, deal with the definition
of earnings management and its basic characteristics, and its intentions, methods
of the behavior of listed companies after the new accounting standards carries
out.













listed company from Chinese stock market of 2008, whose net income was
negative for two consecutive years from 2006 to 2007.
Finally, the fourth part, the research result will be made at this part.
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